Memorandum

To:
Wally Sierra

From:
Nelson E. Galarza CPA CVA

Date:
October 6, 2005

Re:
Changes to the Venture Capital Reporting Model 

I am summarizing the changes that we are recommending to you in order to correct certain line items of the June 30, 2004 report to the Commissioner of Financial Institutions. 

Page VC-1, Report of Condition 

Changes are related to the lines 27 to line 31 and it is basically moving the line 27 further down.
Page VC-2, Statement of Operations

Changes in this page are related to:

Line 3 - I have eliminated the line related to the “Equity in net loss of investee”
Lines 11 and 12 – these two lines were merged into one and lines going forward renumbered.  The total lines in this page is now 17.
Page VC-3 ,  Summary of investments  

I have given letters to main  sections and numbers to the areas where investments should be listed.

A- Interest in securities of corporations in PR.

1. Name of Company

2. Name of company, etc. up to 20 lines for manes of companies.

B- Private Trade Securities

1. Name of company

2. Name of company ‘etc. up to line 26

Part Il of this report page was moved lo a subsequent page in order to provide more space.
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Page VC-4 ,  Summary of investments  
Accumulated Realized Investment gains (losses)

This Page is a redesign of the report format of Part II of the actual report. (on page VC-3 at the bottom of the page).

Page VC-5 ,  Statement of cash flows
This Page is the actual VC- 4 page renumbered as VC- 5
In addition, section 2 b through g names of lines have been changed or eliminated.
The rest of this page is OK.

Hope this summary is of help to you and to those working on the changes.

Instructions for the Report
They were also revised and included with this memo.
Do not hesitate to call if questions anise.

